
CHINA UPDATE 
SECTION 301 TARIFFS

On May 13, 2019, the U.S. Trade Representative (USTR) 
published the proposed List 4, which comprises of  
approximately 3,800 tariff items which until now have  
escaped additional tariffs, such as apparel, footwear, 
and manufactured textile goods. The USTR held public  
hearings the week of June 17, 2019, regarding the  
proposed List. A final List has not yet been published, but is  
expected in the coming weeks.

Current Status
Despite sometimes contradictory statements, the trade war be-
tween the United States and China continues to grow. Through 
a series of escalating steps in 2018 and early 2019, the US  
imposed tariffs of 25% on $250 billion dollars of Chinese  
imports. China responded with retaliatory tariffs on $50 billion 
dollars of US imports.

On August 1, 2019, the President announced plans to impose 
10% tariffs on an additional $300 billion of Chinese imports. The 
US Trade Representative posted a list (List 4A) of the goods that 
will be subject to the 10% tariffs effective September 1st. Certain 
goods (laptops, cell phones, video game consoles, and certain 

List 1 List 2 List 3 List 4A & 4B

Entered Value $34 billion $16 billion $200 billion $300 billion

8-Digit HTS 818 279 5,733 4,000+

Percent of Total 
Imports 6.0% 2.7% 36.2% 55.1%

Tariff 25% 25% 25% 10%

Effective Date 6-Jul-18 23-Aug-18 24-Sep-18 1-Sep-19

toys, footwear and clothing) were excluded from the September 
1st deadline and were instead scheduled to become subject to the 
10% tariffs on December 15th. Those items are included on List 4B 
published by the US Trade Representative.
 
China responded by suspending purchases of US agricultural 
products and by allowing its currency to weaken, falling below 
the key benchmark of seven yuan to the dollar. The US responded 
by declaring China to be a currency manipulator, a step that could 
ultimately lead to additional remedial actions to correct the un-
dervaluation of China’s currency and its trade surplus with the US.
 
On August 26, 2019, the President announced that China had 
made an approach to resume trade talks, and that the negotiating 
teams would be getting back to the table.

What is Section 301?
Section 301 of the U.S. Trade Act of 1974 authorizes the  
President to take all appropriate action, including retal-
iation, to obtain the removal of any act, policy, or practice of a  
foreign government that violates an international trade agree-
ment or is unjustified, unreasonable, or discriminatory, and that 
burdens or restricts U.S. commerce.

Tariff schedule to date:
September 1, 2019                  
US to impose 15% tariff on items included on List 4A
China to impose retaliatory tariff (up to 10%) on $75 billion of US 
imports

October 15, 2019                      
US to increase existing tariffs on $250 billion of Chinese imports 
from 25% to 30%

December 15, 2019                  
US to impose 15% tariff on items included on List 4B 

Current Status on the $300 Billion 
Product Exclusion Process is current-
ly pending an announcement on the 
USTR website. 
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Are you impacted?  
Contact your Crane Worldwide Logistics representative 
for additional information.

On September 11th, 2019, as a gesture of goodwill, the 
President of the United States announced a delay in 
the planned increase of tariffs impacting imports from 
China on Lists 1, 2, & 3 to October 15th. Duties for list 4A 
were implemented on September 1st and the schedule 
for list 4B planned for December 15th.

China also waived import tariffs on more than a dozen 
US goods such as treatment drugs and some agricultural 
products. Some refunds will be available to Chinese 
importers on the tariffs that have already been levied.

http://www.craneww.com
https://ustr.gov/issue-areas/enforcement/section-301-investigations/section-301-china/300-billion-trade-action
http://www.craneww.com
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