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CURRENT STATE 
• Shanghai has remained locked down since 28 March 2022 due to a surge 

in Covid-19 cases, although some curbs are being lifted. However, liner 
operators began skipping calls to the world’s busiest container port two 
weeks ago. 

• Shanghai is one of the largest manufacturing centers in China, with 
heavy concentrations of automotive and electronics suppliers. It is home 
to the largest container port in the world and a major airport that serves 
inbound and outbound air cargo. Exports produced in Shanghai account 
for 7.2% of China’s total volume, and about 20% of China’s export 
container throughput moves through the port there, according to the 
BBVA report. Most warehouses and plants are closed, nine out of 10 
trucks are sidelined, the port and airport have limited function, shipping 
units are stranded in the wrong places, and freight is piling up.  

• Export containers already at the Port of Shanghai when the lockdown 
started are making it onto vessels. Still, most goods booked on outbound 
vessels are stranded at warehouses because shuttle trucks cannot make 
pickups or deliveries. 

• In response to the lack of labor and cargo, some ocean carriers are 
skipping Shanghai port calls. Several shipping lines have also begun 
offloading refrigerated containers at other ports along their voyage 
because the storage area with electric plugs is too crowded in Shanghai. 
Customers face extra port fees and delays routing the cargo to its 
intended destination. Maersk, the second-largest container vessel 
operator, said it has stopped accepting bookings to Shanghai for 
refrigerated cargo, some types of gas, and flammable liquids. 

• MARKET FORECAST  
• Cargo backlogs in Shanghai are a precursor to global port congestion as 

the COVID crisis drags on. The concern is growing that the spread of 
COVID cases and city lockdowns in China will have massive downstream 
effects on global supply chains that could dwarf previous disruptions since 
the start of the pandemic. 

• China's Ministry of Transport (MOT) has ordered that reefer transportation 
should be restored and the backlog of refrigerated cargoes in Shanghai 
port should be cleared, as the city's prolonged lockdown causes supply 
chain concerns. 

• Liner operators and freight forwarders have cautioned of limited trucking 
availability to and from Shanghai. Other Chinese cities were restricting 
Shanghai drivers' access unless they produced negative COVID-19 tests. 

• More omissions are expected, and liner companies may temporarily idle 
vessels or cancel some outbound Asia sailings altogether. 

• Nearby manufacturing hubs in Vietnam and Cambodia are already 
suffering from a shortage of Chinese components for their manufacturing 
industries, project44 reported. And pharmaceutical companies in India, 
which source 70% of their active ingredients from China, are facing limited 
supplies.  

• The slowdown in China exports should provide temporary relief to 
congestion-plagued U.S. ports on both coasts and Europe. Still, logistics 
experts say the breather is likely to be followed by a tsunami of deferred 
cargo once the lockdowns are lifted. The cargo volume will far exceed 
the handling capability of the ports, with containers jamming up terminals 
faster than they can be transferred to inland transport and pushing vessels 
into long queues at sea. 

• Ocean carriers say they have made headway clearing out empty 
containers dwelling off docks throughout the U.S. The thousands of empty 
containers outside of ports have led to the use of "pop-up" empty storage 
yards that are distant from ports and drag on truck efficiency. 
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• The Port of Long Beach reported its busiest March ever and the most 
active quarter as long-dwelling cargo continued to move out of marine 
terminals. According to the Port of Long Beach, March is typically a slower 
month, but this year it was exceptionally busy.  

• As per Alphaliner’s latest survey on 28 March, the global inactive 
containership fleet has exceeded 700,000 TEU in overall capacity, the 
highest recorded since late 2020. The increase marks the fourth 
consecutive rise since January. It reflects the typical upswing in vessel 
drydocking that is commonly observed in the months that lead up to the 
summer peak season. The ‘tonnage in repair yard’ count exceeded the 
half-million TEU mark. In total, 207 ships for 728,288 TEU were counted as 
inactive at the end of March. This is an increase of 19 units and 69,194 TEU 
compared to two weeks ago. 

 

• The five largest US ports — Los Angeles, Long Beach, New York and New 
Jersey, Savannah, and Charleston — reported that empty container 
exports reached 12.1 million TEU in 2021, up 36 percent from earlier. 

• The International Longshore and Warehouse Union (ILWU) contract 
negotiations are expected to begin early on May 12. The contract is set to 
expire on July 01, 2022. In 2014–15, specific local grievances led to months 
of disruption. One potential flashpoint is an ongoing jurisdictional dispute 
between the ILWU and the International Association of Machinists over 
maintenance and repair work at Terminal 5 in Seattle.  

• The World Trade Organization (WTO) revised its forecast for global trade 
growth this year to 3% from 4.7% because of the impact of the Russia-
Ukraine war and warned of a potential food crisis caused by surging 
prices. The report from the global trade watchdog said the conflict, now 
in its seventh week, had damaged the world economy at a critical 
juncture as the coronavirus pandemic - and Chinese lockdowns 
specifically - continues to weigh on the recovery. The Geneva-based 
body forecasts global trade growth in 2023 would inch up to 3.4%, noting 
that both 2022 and 2023 estimates are less certain due to uncertainty 
about the conflict. 

• Western sanctions on Russian businesses and individuals are likely to affect 
commercial services trade strongly. Russia is a net services importer, with 
imports in 2021 valued at USD 74 billion and exports totaling USD 55 billion. 
Russia is ranked 24th among services exporters (13th excluding intra-EU 
trade), with a share in world trade of 0.9%. It is ranked 19th among 
importers (11th excluding intra-EU) with a 1.4% share in world trade. 
Truckers are reportedly still facing issues despite the pledges of fewer 
empties on the street. 
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